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The South Asian Association for Regional Cooperation (SAARC) was established 28 
years ago to promote welfare of the people of South Asia and to improve their 
quality of life. The SAARC Charter also reveals that the association will strive to 
accelerate economic growth, social progress and cultural development in the region 
and to provide all individuals with the opportunity to live in dignity and to realize 
their full potentials. Unfortunately, the pace of development of the organization is too 
slow, because of over bureaucratization that has rendered the organization to remain 
as an extension wing of the governments of the member states. Moreover, inter-state 
political disputes continued to disturb regional harmony and economic cooperation. 
Consequently, SAARC remained unsuccessful not only in promoting cooperation 
among the member states but also deprive them from achieving benefit from new 
dynamics of world economy. It is fact that five out of eight member countries of the 
region have been listed world’s Least Developed Countries (LDCs), because of their 
week economic performance. 
Under this backdrop, the SAARC member countries decided to move beyond the 
region to forge linkage with strong countries and institutions. Consequently, a 
number of powerful countries and institutions has already involved as observer status 
with SAARC considering geopolitical reality and latent potential of South Asia. All 
observer states expressed their willingness to extend cooperation with SAARC to 
enhance their deeper cooperation. In this connection, SAARC also approved, in 
principle, the guidelines for cooperation with the observers and look forward to work 
with them in a common pursuit of partnership for development of South Asia. On her 
persuasion, China has been awarded observer status to SAARC at Dhaka SAARC 
Summit in 2005. Chinese involvement with SAARC complies with her long 
cherished foreign policy to build a peaceful and stable environment with her
neighbors. Moreover, Chinese diplomacy and security thinking has underwent a 
fundamental change since the adoption of reform and opening up policy in 1978. It 
was listed in the work report of the fourth session of the sixth National People’s 
Congress (NPC) of the People’s Republic of China on March 1978 that multilateral 
diplomacy was one of the important tasks for the first time. It started actively 
participating in different regional and international organizations since the last 














relations is distinct manifestation of China’s desirable foreign policy options toward 
multilateral diplomacy, especially in the economic and trade relations.
Moreover, China enjoys excellent bilateral relations individually with all South 
Asian Countries. Her relations with all regional states are steadily growing with a 
strong underpinning in various fields particularly in economic sector. 
China’s hopes and aspiration of having the full membership of the regional grouping 
are high. Many political scientists and scholars believe that economic development 
and cooperation in the regional organization will get extra vigor, if China engages 
with the SAARC regional forum. Most of the South Asian countries support the 
aspiration of China to engage deeply with SAARC regional forum. They also believe 
that a strong multilateral mechanism between SAARC and China would further 
strengthen the organization enabling it to play a bigger role in regional and global 
affairs. All SAARC member states look upon China as a partner in progress and not 
as an adversary. They believe that there is a confluence of economic interest between 
them and China.
This paper will comprehensively investigate development of SAARC and its 
aspiration to expand beyond its territorial jurisdiction. It will also critically analyze 
different factors that encourage establishing a strong multilateral mechanism 
between SAARC and China. Moreover, the rapid economic growth of China and its 
increased interaction with the global economy is representing both challenges and 
opportunities for the region as a whole. This research will also analyze different 
constraints towards development of the SAARC-China multilateral mechanism. 
Keywords: SAARC Charter, Regional Harmony, Least Developed Countries, 
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